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LIQUIDATORS' REPORT TO MEMBERS

The undersigned were appointed, as Liquidator of the Company upon passing the special resolution by the 
Company on 31st December 2024. After taking charge as liquidators, the following steps have been taken:

1. Details and documentation of all the assets and liabilities of the Company were ascertained, reviewed 
and taken into possession.

2. The preliminary report was submitted to the Securities and Exchange Commission of Pakistan (SECP) 
under section 321 of the Companies Act 2017 on 30th January, 2025.

3. Since the company carried out business activities till 18th July 2024 when it handed over its sole 
property (building premises of Regent Plaza Hotel) to SIUT Trust, an account statement till September 
30, 2024 was provided by the directors of the Company to SECP together with declaration of solvency. 
The 90% of the sale proceeds realized by the Company as a result of disposal of its sole property was 
distributed amongst shareholders and from the remaining 10% an amount of Rs.580 million paid 
towards the advance tax u/s. 236c and the balance amount Rs.870 million kept in a saving bank 
account to earn profit for the purposes of compensating the effect of inflation.

4. The summarized position of receipts and payments during the period from taking over charge till June 
30, 2025 is presented below together with changes in net assets::

Receipts and Payments

Profit on bank deposits (Rs.) 52,161,000

Tax deductions on profit on bank deposits (Rs.) (7,824,000)

Payments (14,063,000)

Surplus receipt over payment net of tax withheld at source (Rs.) 30,274,000

Changes in net-assets

Net assets as at October 31, 2024 (Rs.)  1,463,791,000 

Net change in assets upto December 31, 2024 (Rs.)  15,911,000 

Net change since January 01, 2025 till June 30, 2025 (Rs.)  (86,566,000) 

Net assets as at June 30, 2025 (Rs.)  1,393,136,000 

 The net increase for the period from Oct to Dec is based on the books of accounts provided to us at 
the time of taking over charge as liquidator of the Company.
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5. The financial statements covering period from July 01, 2024 to June 30, 2025 have been audited by 
the auditors appointed by the Company in General Meeting. This will facilitate us in filing the tax return 
of the Company for the tax year 2025.

6. These financial statements present the effect of change in interest rates by banks during the period 
since we have taken over charge as liquidator of the Company. The reduction in Bank Profit rates by 
11% approx. caused a decline of profit from Bank.  

7.  Further, the liquidators of the company are executing the winding-up proceeding in an orderly manner 
and for this announcement through publication in newspapers for unearthing the liabilities were made. 
Further, same were intimated to members of the company through Pakistan Stock Exchange (PSX).

8. Currently, company is pursuing NOCs from different authorities including revenue authorities for 
winding-up conclusion. Moreover, assets available with the company   includes  advances   tax  of  
Rs.355 million paid  to  Federal  Board  of  Revenue  (FBR), which   may  be subject   to  refund   after  
detailed   tax  audit  by FBR for  current and  preceding   five  years.   Please  be  informed    that   
distribution of  residual   proceeds   will   be  made after  payment of all taxes  and  dues to  tax and 
other authorities and for  this  running   year  will  be the period  of all audit  and  NOCs exercise.

9. The liquidators are determinant to disseminate the development in liquidation process to members on 
timely manner for information and record. Further, the liquidators express their appreciation to the 
entire team of the company, the valuable shareholders, as well all the other stakeholders for their 
confidence and support.

_________________
Mohsin Ferozuddin

Liquidator

_________________
Masroor F. Baweja

Liquidator

_________________
Muzaffar F. Baweja

Liquidator

________________
Zaheer Baweja

Liquidator

________________
Zubair Bewaja

Liquidator

Karachi:  October 20, 2025
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INDEPENDENT AUDITOR'S REPORT
To the members of: PAKISTAN HOTELS DEVELOPERS LIMITED 

Report on the Audit of the Financial Statements

Opinion
We have audited the annexed financial statements of PAKISTAN HOTELS DEVELOPERS LIMITED (the Company), which 
comprise the statement of financial position as at June 30, 2025, and the statement of profit or loss and other 
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended, and notes 
to the financial statements, including a summary of significant accounting policies and other explanatory information, and 
we state that we have obtained all the information and explanations which, to the best of our knowledge and belief, were 
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of financial 
position, and the statement of profit or loss and other of comprehensive income, the statement of changes in equity, and the 
statement of cash flows, together with the notes forming part thereof conform with the accounting and reporting standards 
as applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so 
required and respectively give a true and fair view of the state of the Company's affairs as at June 30, 2025 of the profit and 
other comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company in accordance with the International Ethics 
Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of Chartered 
Accountants of Pakistan (the Code) and we have fulfilled our ethical responsibilities in accordance with the Code. We 
believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw attention to Note 3.2 to the financial statements, which state that these financial statements have not been 
prepared on going concern basis. These financial statements have been prepared on an alternate basis of accounting, as 
disclosed therein. The reasons were, the Company was principally engaged in hotel business and used to own and operate 
a Five Star Hotel known as Regent Plaza Hotel and Convention Centre, Karachi. The Company has entered into an 
agreement with Sindh Institute of Urology and Transplantation (SIUT Trust) on November 13, 2023, for the sale of hotel land 
and building together with all construction, fittings, fixtures, equipment and furnishings on as is where is basis. Formal sale 
deed was executed and the possession of the hotel property was handed over to the buyer and the operations were closed 
during the year (July 19, 2024). Subsequent to the closure of business, the Company applied for voluntarily winding-up 
under the Companies Act, 2017. Our opinion is not modified in respect of this matter.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial 
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We identified the 
following matter as a the key audit matter:
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Information Other than the Financial Statements and Auditor's Report Thereon
Management is responsible for the other information. The other information comprises the information included in the 
liquidators' report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements, or our knowledge obtained 
in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in 
this regard.

Responsibilities of Management and Liquidators for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with the 
accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) 
and for such internal control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Liquidators are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable 
in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

We performed the following audit procedures to assess the recognition of 
revenue from rooms and food and beverages:
• Obtained an understanding of the system relating to recognition of 

revenue and Reviewed internal controls designed for recording of 
revenue;

• Tested the design, implementation and operating effectiveness of key 
internal controls over revenue, by checking a sample of revenue 
transactions recorded during the year with reservations, sales invoices 
and other relevant underlying records;

• Performed analytical procedures on revenue and sought 
management's explanation for major variances and corroborated the 
same with available  audit evidence;

• Tested the appropriateness of journal entries recorded in the revenue 
account, with the underlying documentation;

• Ensured that for guests staying on the last day of the year, room 
revenue is accrued till last night and is kept in guest ledger balance, to 
confirm that revenue was recorded in the appropriate accounting 
period; and

• Checked and compared revenue with sales tax returns.

Revenue recognition
Refer notes 20 to the financial 
statements. The Company recognized 
revenue of 78,266 thousand rupees and 
76,989 thousand rupees from rooms 
and sale of food and beverages 
respectively for the year ended June 30, 
2025.
We identified recognition of revenue 
from rooms and sale of food and 
beverages as a key audit matter, 
because these are the key performance 
indicators of the Company and gives 
rise to inherent risk that rooms and food 
and beverages revenues could be 
subject to misstatement to meet 
expectations or targets.

1.
S. No. Key Audit Matter How the Matter was addressed in our Audit
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• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal 
control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor's report. However, future events or conditions may cause the Company to cease to continue as a 
going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with the Liquidators regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in the internal control that we identify during our audit.

We also provide the Liquidators with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear 
on our independence, and where applicable, related safeguards.

From the matters communicated with the Liquidators, we determine those matters that were of most significance in the audit 
of the financial statements of the current period and are therefore the key audit matters. We describe these matters in our 
auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences 
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive income, the statement of 
changes in equity and the statement of cash flows together with the notes thereon have been drawn up in conformity 
with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the 
Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980). 

The engagement partner on the audit resulting in this independent auditor's report is SAUD ANSARI.

Clarkson Hyde Saud Ansari
Chartered Accountants
Date: October 20, 2025
UDIN: AR202510149hWH068Sps
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STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

Capital reserve

Revenue Reserve

_________________
Mohsin Ferozuddin

Liquidator

_________________
Masroor F. Baweja

Liquidator

_________________
Muzaffar F. Baweja

Liquidator

________________
Zaheer Baweja

Liquidator

________________
Zubair Bewaja

Liquidator

__________________
M. Taha Ali Khan

Chief Financial Officer
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STATEMENT OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2025

Income from Discontinued Operations

Items that may not be reclassified to the statement of profit or loss

_________________
Mohsin Ferozuddin

Liquidator

_________________
Masroor F. Baweja

Liquidator

_________________
Muzaffar F. Baweja

Liquidator

________________
Zaheer Baweja

Liquidator

________________
Zubair Bewaja

Liquidator

__________________
M. Taha Ali Khan

Chief Financial Officer



Pakistan Hotels Developers Ltd.  Audited Financial Statements
For the year ended June 30, 2025

10

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Transfer to unappropriated profit due to incremental depreciation  
depreciation net of tax

Transfer to fair value reserve upon classification as assets held for sale

Total comprehensive income for the year

Final cash dividend paid @ Rs.1.00 per share (10%) for the year 2023

1st Interim dividend paid @ Rs.3.00 per share (30%) for the year 2024

2nd Interim dividend paid @ Rs.3.00 per share (30%) for the year 2024

3rd Interim dividend paid @ Rs.4.00 per share (40%) for the year 2024

Total comprehensive income for the year

Transfer to fair value reserve upon disposal of assets held for sale

1st Interim dividend paid @ Rs.725.00 per share (7,250%) for the year 2025

_________________
Mohsin Ferozuddin

Liquidator

_________________
Masroor F. Baweja

Liquidator

_________________
Muzaffar F. Baweja

Liquidator

________________
Zaheer Baweja

Liquidator

________________
Zubair Bewaja

Liquidator

__________________
M. Taha Ali Khan

Chief Financial Officer
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

_________________
Mohsin Ferozuddin

Liquidator

_________________
Masroor F. Baweja

Liquidator

_________________
Muzaffar F. Baweja

Liquidator

________________
Zaheer Baweja

Liquidator

________________
Zubair Bewaja

Liquidator

__________________
M. Taha Ali Khan

Chief Financial Officer

Net cash from/(used in) operating activities

Net cash from/(used in) investing activities

Net cash from/(used in) financing activities
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025
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Measured at Amortised Cost

Measured at Fair Value through Other Comprehensive Income (FVTOCI)

Measured at Fair Value through Profit or Loss (FVTPL)

Assets Held for Sale
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Current

Deferred

Room Revenue

Food and Beverages Revenue

Other Related Services
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6.   PROPERTY, PLANT AND EQUIPMENT
      For the year ended June 30, 2025
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Advances

Deposits

Other Receivables
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  Accrued liabilities

  Other liabilities
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Taxation
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Description of Legal Proceedings
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Cost of food and beverages

Direct expenses
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Effective interest rate

Sensitivity analysis

Exposure to credit risk
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Concentration of credit risk

Credit risk management
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_________________
Mohsin Ferozuddin

Liquidator

_________________
Masroor F. Baweja

Liquidator

_________________
Muzaffar F. Baweja

Liquidator

________________
Zaheer Baweja

Liquidator

________________
Zubair Bewaja

Liquidator

__________________
M. Taha Ali Khan

Chief Financial Officer
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